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Recent macroeconomic developments

d CPl inflation:
v" Annual rate:
+2.06% (Dec. 2020/Pec. 2019)
+8.19% (Dec. 2021/Pec. 2020)
+8.35% (Jan. 2022/Fan. 2021)

v Average annual rate:
+2.6% in 2020
+5.1% in 2021
+5.5% in (Feb. 2021 —Jan. 2022)/(Feb. 2020 —Jan. 2021)

0 GDP growth:

2019: +4.2%
2020: -3.7%
2021: +5.6% (flash estimate)

O Current account deficit:

2019: EUR 10,905 mn., up 14.8% yoy; 4.9% of GDP; 70.6% covered by FDI and capital account
2020: EUR 10,979 mn., up 0.7% yoy; 5% of GDP; 65% covered by FDI and capital accountl
2021: EUR 16,951 mn., up 54.4% yoy; 74.4% covered by FDI and capital account@
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Recent macroeconomic developments (2)

O Foreign Direct Investment:
2019: EUR 4,849 mn., down 1.9% yoy
2020: EUR 2,958.3 mn., down 39% yoy
2021: EUR 7,276.8 mn., up 146% yoy

d Fiscal balance (ESA2010 Methodology):
2019: -4.4% of GDP
2020: -9.3% of GDP
2021: -6.7% of GDP (Cash Methodology; 12M GG deficit/GDP forecast for 2021; Source: MF)

O International reserves (including gold):
2020: EUR 42.5 bn.; forex reserves EUR 37.4 bn.
2021: EUR 45.8 bn.; forex reserves EUR 40.5 bn.
Feb.2022: EUR 47.5 bn.; forex reserves EUR 41.9 bn.
(the latter covering 4.7 months of prospective goods-and-services imports)

O Financial intermediation:
2019: 25.3% of GDP
2020: 26.7% of GDP
2021: 27.3% of GDP

O Real growth of loans to the private sector:
2020/2019: 3.4% (RON: 6.3%; foreign currency: -2.6%)
2021/2020: 6.1% (RON: 10.6%; foreign currency: -4.0%)
Jan.2022/Jan.2021: 6.3% (RON: 10.3%; foreign currency: -2.9%)
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Inflation rate

annual percentage change

Multi-annual flat target: 2.5% starting 2013

—@ 2012 target
3.0%

-2 @ 2011 target
3.0%

-4
Dec.11 Dec.12 Dec.13 Dec.14 Dec.l15 Dec.16 Dec.1l7 Dec.18 Dec.l9 Dec.20 Dec.21

Note: Variation band of the target is +1 percentage point.

Source: National Institute of Statistics, National Bank of Romania
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Headline inflation and CORE inflation

10 annual percentage change

CPI (total)

Jun.06
Dec.06
Jun.07
Dec.07
Jun.08
Dec.08
Jun.09
Dec.09
Jun.10

Dec.05
Dec.10
Jun.11
Dec.11
Jun.12
Dec.12
Jun.13
Dec.13

Jun.14
Dec.14

Jun.15
Dec.15

Jun.16
Dec.16

Jun.17

*) structure similarto that prior to the energy market liberalisation

Source: National Institute of Statistics
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—adjusted CORE2**

Dec.17

Jun.18

Dec.18

Jun.19

Dec.19

Jun.20
Dec.20

Jun.21
Dec.21

(6} |



Contributions to annual inflation rate

1o contributions to annualinflation rate; percentage points

® first-round effects of VAT ratecuts - E
B administered prices E
tobacco and alcohol __I
® volatile prices E'
___________ adjusted CORE2 IIIlII 1 ___gg I‘I
||||| ............................................. |||III|I|||II T T
IIII.I - I.l--

& electricity and natural gas

Note: Starting with January 2021, prices of natural gas and electricity are no longer administered.

Source: National Institute of Statistics, National Bank of Romania calculations
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Inflation forecast

1 annual change (%), end of period

10

multi-annual flat inflation
target: 2.5% 1 pp

I [ | I [ —) I I n
2022 2023

Source: NIS, MER prajection
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Chart 2. Hypothetical scenario assuming the
extension of compensation measures

annual percentage change, end of period

| m - w I I 1w I Il [ —
2022 2023

CP| - baseline scenario

=== == (P| - hypothetical scenario

Source: MNIS, NBR projection




Table 4.2. The annual inflation rate
in the baseline scenario

annual change(%); end of period

2022 2023
Qr Q2| Q3|04 Q@ Q2 Q3 Q4

Central target 25 |25 25 25|25 | 25 | 25| 25

CPl projection |+ 80 112 102 96 88 50 40 32
CPl projection®* | 79 112 102 96 | 86 | 45 35 27
Adjusted CORE2

projection 53 53 |47 40 35 34 | 33| 32

*) calculated at constant taxes
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Chart 4.3. Components’ contribution
to annual CPl inflation rate®

percentage points percent
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03 0
202204 2023 04
tobacco products and alcoholic beverages
administered prices
mVFE prices
M adjusted CORE2
M energy

+ CPlinflation (rhs)

*) end of pericd; values have been rounded off
to one decimal place

Source: NIS, NBR projections
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Chart 4.4. Annual CPl inflation and energy
price inflation
annual percentage change, end of period 20
16
12
8
4
0
|| | | L |
2022 2023
energy prices P (rhs)
Source: NIS, NBR projections
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Chart 4.2. CPl and adjusted CORE2
inflation forecasts

annual change (%), end of period

multi-annual flat inflation
target: 2.5% +1 pp

l | —l I I v I i m W
2022 2023

(Pl ====sadjusted CORE2

Source: NIs, MER projection
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Decisions of the NBR Board*

O To increase the monetary policy rate to 2.50 percent per annum,
from 2.00 percent per annum, as of 10 February 2022

d To raise the lending (Lombard) facility rate to 3.50 percent per annum
from 3.00 percent per annum and the deposit facility rate to 1.50 per annum
from 1.00 percent per annum, as of 10 February 2022

d To maintain firm control over money market liquidity

O To keep the existing levels of minimum reserve requirement ratios on both
leu- and foreign currency-denominated liabilities of credit institutions

*) meeting of 9 February 2022
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Inflation rate and interest rates

5o _Percent

16

12

(0]

D

Jan.06

Sep.06
May.07
Jan.08
Sep.08
May.09
Jan.10
Sep.10
May.11
Jan.12
Sep.12
May.13
Jan.14
Sep.14
May.15
Jan.16
Sep.16
May.17
Jan.18
Sep.18
May.19
Jan.20
Sep.20
May.21
Jan.22

inflation rate (percentage change against
the same year-earlier period)

interest rate on monetary policy operations (stock; % p.a.)

==NBR policy rate (% p.a.)

NBR policy rate: 2.50% starting with February 10, 2022

Source: National Institute of Statistics, National Bank of Romania
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May.21

Jan.22

inflation rate (percentage change against
the same year-earlier period)

average interest rate on lei-denominated loans
to non-financial corporations and households (% p.a.)

== average interest rate on lei-denominated time deposits
from non-financial corporations and households (% p.a.)
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Interest rates in the banking system

percent per annum

——NBR policy rate (% p.a.)
interest rate on lei-denominated new loans to non-financial corporations and households
25 —interest rate on monetary policy operations (flow; % p.a.)
interest rate on lei-denominated new time deposits from non-financial corporations and households

20
15
’ A ,/)A\\
V. oy——
Nl
5
/ﬁ I
'_\\‘, Ve g
0
OCOORNNRNONOVVDNANOOOHAHNNNMNNNIEIINNINOOONNNIONONNNNOOO—HAAN
Qoo coooooeodddddddTddTdddd A AT dTdddd A AT AT dNANNNNNAN
C>O0C>0C>QC>0C>0C>0C>0C>0Cc>0C>0Cc>0C>0C>0Cc>0C>0C>0C
COVOOCOOVOOCOTOOOUOCOUDOCOVOOCOUOOCOOOCOTOOOTUOOCOVOOCOOVOOCOOOCOUVOOUM®OO ®©
Source: National Bank of Romania
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Policy rate and bank interest rates to non-bank clients

% p.a.; monthly average

new lei-denominated loans
new lei-denominated time deposits
—NBR policy rate

Source: National Bank of Romania
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Real GDP

annual percentage change; gross data
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2021 Q4/2020 Q4: +2.2%
(flash estimate)
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Source: National Institute of Statistics, Eurostat, National Commission for Strategy and Prognosis
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GDP structure by expenditure

170 _ Ppercent
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consumption
100 of household
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Source: National Institute of Statistics, National Bank of Romania
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Contribution of demand components
to GDP annual growth

percentage points

2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020

9M 2021

Real GDP, annual change (%):
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*) calculations based on NIS data

2018

2019

2020
9M 2021

¥ agriculture

and forestry

H industry

M construction

M services*

M net taxes
on product

Source: National Institute of Statistics, National Bank of Romania
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Contribution of supply components

2011

to GDP annual growth

percentage points

2012
2013
2014
2015
2016
2017
2018
2019

Real GDP, annual change (%):
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Gross fixed capital formation
(GDP component)

annual percentage change; gross data

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: National Institute of Statistics
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Final private consumption
(GDP component)

annual percentage change; gross data

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: National Institute of Statistics
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Government consumption
(GDP component)

annual percentage change; gross data

-8.0

-11.2 9M 2021/9M 2020: -3.7%
-12.7 (provisional data)

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: National Institute of Statistics
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Foreign trade by group of goods

Exports Imports
percent percent
100 - - - . . - - - - -
textiles, wearing
apparel, footwear
90 | | __--___-___---___._-
¥ base metals
J | I B B8 §
70 -+ - M mineral products -- -- - -—-- - - --
60 - - - - - e -
“ machinery,
50 - ~ equipment and o - - - -
transport means
B chemical and plastic
40 7 - products a - o - N
30 + - W agri-foodstuffs .. l
procesedood, L = — =
10 -+ - beverages, tobacco i . - - -
0 - = other
2018 2019 2020 2021* 2018 2019 2020 2021*

*) January-November 2021
Source: National Institute of Statistics
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Foreign trade by group of countries™

Exports Imports

percent percent

1.3

Y EU B EFTA ¥ other European countries ¥ other countries

*) January-November 2021
Source: National Institute of Statistics
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Current account balance

percent of GDP

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021f
f) forecast
Note: The current account posted a deficit of EUR 16,951 mn. in 2021 against a deficit of EUR 10,979 mn. in 2020.

Source: National Institute of Statistics, National Bank of Romania, National Commission for Strategy and Prognosis
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Current account balance

percent of GDP EUR billion 1

BN primary income .l

secondary income

[ services
l goods

== current account balance

T

1
N
o

2021 [0
e
~

-28
N O N 0 O O d N NN < 1N ON 0 O O %
O O 00 0 d d d d A d d d dd o 39 0 O O =« &N NN - 1D W N 0 O O
oooooooooooooooog 8888888888888
N N N NN Q L2838 88388388¢878
f) forecast

Source: National Institute of Statistics, National Bank of Romania, National Commission for Strategy and Prognosis
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Current account deficit financing

20 EUR bn., balance

12
.

AN R =uij
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-12
-16

-20
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

B current account loans stable flows* M volatile flows* * other flows

*) direct investment and capital account
**) portfolio investment and deposits

o n

“+"” inflows; outflows

Source: National Institute of Statistics, National Bank of Romania

1 NATIONAL BANK OF ROMANIA

27



Nominal exchange rate

(daily data)
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Romania: Foreign reserve assets

go EYRbillion
M banks’ foreign exchange reserves
m NBR foreign exchange reserves
I
50 - gold

Romania: International reserves

EUR billion

1 NBR foreign exchange reserves
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Source: National Bank of Romania

1 NATIONAL BANK OF ROMANIA

N O NN DO d AN N < 1N O O O
O O O O O ™ ™f I I o o o o o = N
O O O O O O 0O 00000 o0 oo o o
N AN AN AN AN AN AN AN AN AN AN AN AN NN

60



Total external debt Long-term external debt

" EUR billion EUR billion
140 = ST debt ority orivate debt m private debt 120
ebt (majority private debt) ® public and publicly guaranteed debt*
120 B LT debt m deposits of non-residents
IMF loans (without MF)** 100
= SDR allocations from the IMF
100
III 80
60
60
40
40 . el ]
~| S]] s
— (901
) 20
20
(o0]
e
(=] L 25187 7 W I o
0 | — T T T T
[e0] o —l (o] (0] < [T} Vo) N~ (e0] (e)] o —
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*) external loans taken directly/guaranteed by the MF and local general governmentin compliance with the legislation on publ icdebt,
including Government Emergency Ordinance No. 99/2009 ratifying the Stand -By Arrangement between Romaniaand the IMF
**) IMF borrowings underthe Stand-By Arrangement concluded with the IMF, excluding the amounts received by the MF from the IMF
accordingto Government Emergency Ordinance No. 99/2009
Source: National Bank of Romania
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Reserves and external debt indicators

m official forex reserves —months of imports*
official reserves—months of imports*

14 external private debt—months of exports* ----
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*) goods and services

Note 1: Exports andimports are calculated based on actual
data/estimates for the followingyear.

percent

m off. fx. reserves/ST ext. debt (resid. maturity)
m off. fx.reserves/(ST ext. debt+LT ext. debtservice - CAB)
m off. fx. reserves/LT ext. debt service o
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Note 2: CAB and LT external debt serviceare calculated based on
actual data/estimates for the followingyear.

Source: National Bank of Romania, National Institute of Statistics, National Commission for Strategy and Prognosis
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General government balance
(according to ESA 2010)

percent of GDP

2000
2003
2004
2005
2006
2007
2008
2009

2001
2002
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021e

e) estimate; EDP notification, October 2021
Source: Eurostat, Ministry of Finance, National Institute of Statistics
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General government balance
(national methodology)

percent of GDP
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e) estimate

Source: Ministry of Finance, National Bank of Romania, National Institute of Statistics, National Commission for Strategy andPrognosis
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Public debt
(according to ESA 2010)

ercent of GDP
60 P
50 held by residents 49.3
® held by non-residents 47.2
40 37.1 37.6 >2237.8 373
34.0 35.134.735.3 05
29.6
30 18.7
25.9 54 ¢ 183 171 191 193 o
22.5 22.1 21.8 17.4 .0 18.1 18.9
7.9 15.3
20 I I 189
7.9 15.9
4.7 11.4
31 124119 12.3
10 20 43 51 20.5f20.4 i
17.9417.6§17. 43 > 18.84<"-"§-"-"118.7418.0
14.6 Sh WA (V) 14,3166 I e (162
9-7 |
0
N~ e}
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2000
2001
2002
2003
2004
2005
2006
20
20
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021f

f) European Commission — European Economic Forecast, Autumn 2021

Note: Government securities in MFls portfolioas a shareof GDP in Dec.08=2.0%, Dec.09=6.7%, Dec.10=9.5%, Dec.11=10.8%, Dec.12=11.7%, Dec.13=11.1%,
Dec.14=11.3%, Dec.15=11.2%, Dec.16=10.8%, Dec.17=10.4%, Dec.18=10.1%, Dec.19=10.1%, Dec.20=12.3%, Dec.21=12.1% andJa n.22=11.0%.

Source: Ministry of Finance, National Bank of Romania, National Institute of Statistics, National Commission for Strategy and Prognosis
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Financial intermediation®

—stock —
percent of GDP
| foreign currency-denominated loans
B leu-denominated loans
45 - loans to non-financial corporations a.o.
39.6 39.9 B [oans to households
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f) forecast

*) loans to the private sector / GDP

Source: National Institute of Statistics, National Bank of Romania, National Commission for Strategy and Prognosis
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lei billion

Domestic credit
(in real terms)

“ loans to the public sector
® |oans to the private sector

Jan.06
Jul.06
Jan.07
Jul.07
Jan.08

Jul.08
Jan.09
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National Bank of Romania
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Loans to the private sector

— stock —
_realannual percentage change®  realannual percentage change*
——total ——total
—leu-denominated loans ——households
20 f----o--- Rt A T RO R L EEEEREEL RS EERERES - 20
~—foreign currency- non-financial corporations & financial
denominated loans

corporations other than MFls

*) based on CPI
Source: National Institute of Statistics, National Bank of Romania
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Loans to the private sector
(in real terms)

lei billion lei billion
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Private sector deposits
(in real terms)

Leu-denominated deposits
340 lei billion
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*) non-financial corporations and financial corporations other than MFls

Source: National Institute of Statistics, National Bank of Romania
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Share of majority state-owned banks in total banks

100 percent share in total banks (%); January 2022
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1 NATIONAL BANK OF ROMANIA H



Loan-to-deposit ratio*

percent
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*) based on monetary balance sheet data

Source: National Bank of Romania
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Banking system profitability

lei million

Note: StartingJanuary 2012, indicators are calculated based on IFRS-compliant reports.

Source: National Bank of Romania
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*) indicators are calculated based on data in prudential reports, prior to submission of audited annual accounts
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Analysis ratios for the banking system

Capital adequacy indicators Liquidity indicators
ercent percent
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4 === total capital ratio (CRD IV/CRR)
. . . i iquidity = h,d dd itsandtime d it
) Tier 1 capital ratio (CRD IV/CRR) Immediate liquidity (cgs emand deposits and time deposits
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A A A A A A A A A A A A A A A A A A A AN N NN NN L .
c 8 c 8 c 8 c 8 c 8 c 8 c 8 c 8 c 8 s c 8 s C d_g s c ci_ﬁ Liquidity ratio = effective liquidity / required liquidity
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Note: For the period from 1 May 2020 to 30 September 2020,
the liquidity ratio was reported exclusively for the 30 June 2020
and 30 September 2020 reference dates, pursuantto the
provisionsof Art. 5 of NBR Regulation No. 6/2020.

*) indicatorsarecalculated based on data in prudential reports,
prior to submission of audited annual accounts

Source: National Bank of Romania
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Developments in non-performing loans

% in total loan portfolio
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Thisindicatoris calculated based on prudential reports submitted by all banks (both banks that determine the minimum capital requirement
for creditrisk based on the standardised approach and banks usinginternal models-based approach) forloans meeting the non-performance
criteria(loans and related interest overdue by more than 90 days and/or for which legal proceedings were initiated).

EBA-defined indicator, determined as the ratio between a) the total non-performing exposure represented by loans and advances

(where non-performing exposure is defined as any exposure satisfying any of the following criteria: (i) material exposure more than 90 days
past due; (ii) the debtoris assessed as unlikely to pay his/her credit obligations in full without realisation of collateral, regardless of the
existence of any past due amount or of the number of days past due) and b) total exposure represented by loans and advances.

In June 2015, the methodological notes onthe FINREP framework at solo levelwere amended so astoinclude cash balances with the central
bank and otherdemand deposits with creditinstitutions in the non-performing exposurereportform.

*) indicatorsarecalculated based on data in prudential reports, prior to submission of audited annual accounts
Source: National Bank of Romania
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