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Recent macroeconomic developments

q

 Annual rate:

(Dec. 2021/
Dec. 2020)

(Dec. 2022/
Dec. 2021)

(Feb. 2023/
Feb. 2022)



in 2021

in 2022

in (March 2022 – February 2023)/(March 2021 – February 2022)

q

-3.7%

+5.8%

+4.8%

q

EUR 17,473 mn., up 60.3% yoy; 7.2% of GDP; 80.5% covered by FDI and capital account


EUR 26,571 mn., up 52.1% yoy; 9.3% of GDP; 62.5% covered by FDI and capital account

EUR 949 mn., down 16.6% yoy; 128.1% covered by FDI and capital accountJan. 2023:

+8.19%

+5.1%

+15.52%

+14.9%

(provisional data)

+16.37%

+13.8%

2022:

     2020:

            2021: 

2022:

2021:

CPI inflation: 

GDP growth: 

Current account deficit:

Average annual rate:
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Recent macroeconomic developments (2)

q

EUR 8,820.9 mn., up 198.2% yoy

EUR 9,618.9 mn., up 9% yoy

EUR 1,172.9 mn., up 34.8% yoy

q

2020: of GDP

2021: of GDP 

2022e: of GDP

q International reserves (including gold): 

q Financial intermediation:  
2020:

2021: of GDP

2022:

q Real growth of loans to the private sector:

Jan. 2023/Jan. 2022: -3.1% (RON: -7.5%; foreign currency: 8.5%)

(RON: 10.6%; foreign currency: -4.0%)

EUR 57.7 bn.; forex reserves EUR 52 bn.

(the former covering 4.3 months of prospective goods-and-services imports)

-7.1%

-6.0% (EDP notification, October 2022)

Foreign Direct Investment:
2021:

-9.2%

Fiscal balance (ESA2010 Methodology): 

2022:

Jan. 2023:

Feb. 2023:

2021: EUR 45.8 bn.; forex reserves EUR 40.5 bn.

2022: EUR 52.3 bn.; forex reserves EUR 46.6 bn.

2022/2021: -3.6% (RON: -8.4%; foreign currency: 8.9%)

27.3%

26.5% of GDP

2021/2020: 6.1%

25.7% of GDP
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Jan.: 15.1

Inflation determinants 
in Oct. 2022 – Jan. 2023

 Built-up pressure on production costs 

(raw materials and materials, utilities, 

transport, labour)

 Still favourable demand conditions

 Abating of tensions in international energy 

markets

 Government measures to protect consumers:

 electricity and natural gas price capping scheme

 compensation by lei 0.50 of the price of motor 

fuel/litre

 cap on the firewood price

 Easing of economic agents’ inflation 

expectations

 Favourable base effects 

0

2

4

6

8

10

12

14

16

18

A
p

r.
1

9

Ju
l.1

9

O
ct

.1
9

Ja
n

.2
0

A
p

r.
2

0

Ju
l.2

0

O
ct

.2
0

Ja
n

.2
1

A
p

r.
2

1

Ju
l.2

1

O
ct

.2
1

Ja
n

.2
2

A
p

r.
2

2

Ju
l.2

2

O
ct

.2
2

Ja
n

.2
3

CPI

adjusted CORE2

average annual CPI

annual change, %

Inflation target: 2.5% ±1 pp

Source: NIS, NBR

Sep.: 15.9

The annual CPI inflation rate reached a plateau in Q4 2022,  
got to 15.5 percent in February 2023
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Note: The uncertainty interval is calculated based on the forecast errors of the annual CPI 
inflation rate in the NBR projections from 2005 to 2022.

q The annual CPI inflation rate 

is projected to follow a 

steadily downward path, 

but to remain above the 

variation band of the target

q For the current year, the new 

CPI inflation projection is 

similar to the alternative one 

(based on the new capping 

scheme) presented at 

the press conference in 

November 2022

Source: NIS, NBR calculations and projections
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The projected annual CPI inflation rate: significantly revised downwards until 2024 Q3 
(August), as the analysis now incorporates the parameters of the new electricity 

and natural gas price capping scheme
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Source: NIS, NBR projections

The annual adjusted CORE2 inflation rate will embark on a downward path 
as of 2023 Q2, but will remain above the variation band of the target

q The upward revision of the adjusted CORE2 

inflation forecast is driven by the larger 

magnitude of recent price increases, 

especially in the case of non-food items and 

services (fostered inter alia by the resilience 

of aggregate demand), ...

q ... as well as by the anticipated stronger and 

more persistent pressures from production 

costs over the medium term

q The reversal of the upward trend in 2023 Q2 

will occur under the impact of:

 the gradual easing of tensions on commodity 

markets (entailing major 

base effects) 

 the closing of the positive output gap

 the downward correction of inflation 

expectations
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Inflation expectations have moderated visibly, 
yet remain significant
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quarterly average, balance of answers**, %, s.a.

Expectations of economic agents*
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Decisions of the NBR Board*

q To keep the monetary policy rate at 7.00 percent per annum 

q To leave unchanged the lending (Lombard) facility rate at 8.00 percent 

per annum and the deposit facility rate at 6.00 percent per annum 

q To keep the existing levels of minimum reserve requirement ratios on both 

leu- and foreign currency-denominated liabilities of credit institutions

*) meeting of 9 February 2023
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Source: NBR estimates and projections

The positive output gap is anticipated to fully close by 2024 H2

q Compared to the previous Report, 

the revisions reflect mainly:

 Better-than-expected economic performance 

in 2022 Q3

 The envisaged step-up, over the medium 

term, in attracting European funds via the 

Next Generation EU programme (also amid 

an underperformance in the short run)

q The evolution is shaped by a multitude of 

unfavourable shocks, with a negative impact 

on the dynamics of household income and 

firms’ resources available for investment, ...

q ... by the anticipated fiscal consolidation 

and ...

q ... the gradual pass-through of monetary 

policy normalisation

-2

-1

0

1

2

3

2021
Q4

2022
Q4

2023
Q4

2024
Q4

February 2023 IR

November 2022 IR

Output gap
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alocări avansuri
(dec. 2021 - ian. 2022)

rambursări tranșa I
(oct. 2022)

cerere de plată II
(în curs de evaluare la CE)

granturi împrumuturi

29.2 bln euros

3.8 bln euros 2.6 bln euros 3.2 bln euros

Grants
Absorption rate: 25.4%

(Jan. 2023)

Romania: Funding through Next Generation EU

Source: MIPE, EC

+ EU Funds
51 billion Euros 

(2021-2027)

allocations

grants loans

pre-financing
(Dec. 2021 – Jan. 2022)

first disbursement
(Oct. 2022)

payment request II
(pending approval)
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The impact of NGEU funds on the economy
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Less tight labour market. Higher unit labour costs, amid the wage increase 
(also as a result of higher inflation rate) and the reduction in productivity gains
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Widening external imbalance, due largely to the worsening balance on trade 
in goods and to the sizeable increase in reinvested earnings
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Developments in non-performing loans
% in total loan portfolio

This indicator is calculated based on prudential reports submitted by all banks (both banks that determine the minimum capital requirement 
for credit risk based on the standardised approach and banks using internal models-based approach) for loans meeting the non-performance 
criteria (loans and related interest overdue by more than 90 days and/or for which legal proceedings were initiated).

EBA-defined indicator, determined as the ratio between a) the total non-performing exposure represented by loans and advances
(where non-performing exposure is defined as any exposure satisfying any of the following criteria: (i) material exposure morethan 90 days 
past due; (ii) the debtor is assessed as unlikely to pay his/her credit obligations in full without realisation of collateral, regardless of the 
existence of any past due amount or of the number of days past due) and b) total exposure represented by loans and advances. 

Source: National Bank of Romania

In June 2015, the methodological notes on the FINREP framework at solo level were amended so as to include cash balances withthe central 
bank and other demand deposits with credit institutions in the non-performing exposure report form.
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Maastricht Criteria
(Nominal Convergence Indicators)

Inflation rate (HICP) 13.0

(percent, annual average) (February 2023)

Long-term interest rates 7.8

(percent per annum, annual average) (February 2023)

Exchange rate (vs. euro)**

(percentage change)

General government deficit***

(percent of GDP)

Government debt***

(percent of GDP)

Source: Eurostat

**) Maximum percentage deviations of the bilateral exchange rate against the euro from its February 2021 average level in March 2021 to 

February 2023 based on daily data at business frequency. An upward/downward deviation implies that the currency was stronger/weaker 

than the average exchange rate in February 2021.

***) 2021; ESA 2010 methodology.

≤60 percent 48.9 Yes

*) France, Malta, Finland. 

±15 percent +1.1/-1.5 Yes

≤3 percent 7.1 No

≤1.5 pp above 7,0% (average of the three 

best performing Member States*) 
No

≤2 pp above 2.3% (average of the three 

best performing Member States in terms 

of price stability*) 

No

Nominal Convergence Indicators Maastricht Criteria Romania
Fulfilment of 

the criteria
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The upcoming decade will be very different from 
the previous one…structural factors being behind…

 War is inflationary.

 Protectionism is inflationary.

 Greening is inflationary

 Demographics can be…

 The erosion of liberalism is…

 Deindustrialization can be….

 China's return to global markets is...

 Resilient supply chains are…

 Nearshoring & friendshoring….

 Geopolitical bipolarism….

 Fiscal deficits...
 “Just in case” vs “Just in time” is…. 
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Thank you!

facebook.com/CristianIPopaCFA

Follow me:

linkedin.com/in/CristianIPopaCFA


